Summary of Chapter 6

1. The Cotton Initiative
In 2003, Benin, Burkina Faso, Chad, and Mali launched the “Cotton Initiative” at the WTO. These countries are highly competitive cotton producers and depend heavily on cotton exports for economic survival.
Their main argument was:
· US cotton subsidies artificially reduced world cotton prices, 
· African producers could not compete fairly, 
· and developed countries should eliminate cotton subsidies and export support. 
The African countries also demanded compensation for the losses caused by distorted global prices.

2. Importance of Cotton for African Economies
Cotton is extremely important for these four countries:
· cotton provides around 40% of export earnings, 
· many rural households depend on cotton farming, 
· and millions of people rely on the sector for income. 
Before global cotton prices collapsed, cotton production had contributed to poverty reduction and rural development. 
However, falling world prices increased poverty and indebtedness among farmers.

3. Decline in Cotton Prices
World cotton prices fell dramatically:
· from around 76 cents per pound in 1994–95, 
· to about 28 cents per pound in 2001–02. 
As prices collapsed:
· farmers struggled to repay loans, 
· production levels decreased, 
· and export revenues declined sharply. 
Overall,  US subsidies were a major cause of this price decline.

4. Small vs Big Countries in WTO Negotiations
We highlight the unequal power structure within the WTO.
Although African countries formed coalitions such as the Africa Group, they still faced major disadvantages:
· weaker negotiating capacity, 
· economic dependence on the US and EU, 
· limited political influence, 
· and divisions among developing countries themselves. 
Large powers such as the US and EU dominated negotiations because of their stronger economic and institutional resources.

5. Persistence of US Cotton Subsidies
Despite WTO criticism, the US continued supporting cotton farmers through domestic subsidies and Farm Bills.
Key points:
· the US accounts for a large share of global cotton exports, 
· American cotton producers receive billions of dollars in subsidies, 
· and powerful farm lobbies strongly influence US agricultural policy. 
We argue that these subsidies distort international trade and undermine fair competition.

6. WTO Rulings and the Role of Brazil
Brazil played an important role by challenging US cotton subsidies at the WTO.
Important developments:
· Brazil won a WTO dispute against the US in 2004, 
· WTO authorized Brazil to retaliate against US products, 
· and eventually the US agreed to compensate Brazil through annual payments. 
Brazil threatened tariffs on many American goods and even considered suspending patent protections.

Overall 
We argue that the global cotton market demonstrates the imbalance of power in international trade. Although the WTO promotes free trade principles, developed countries—especially the United States—continue using protectionist policies that disadvantage poorer agricultural exporters in Africa. 

