
Economics pre-final exam
Quiz

50
Questions

1. Which condition is required for a market outcome to be efficient in the Pareto sense?

2. In a pe�fectly competitive market, efficiency is achieved because:

3. Deadweight loss occurs when:

4. If the p�ice of a good is above marginal cost, the market will tend to:

9/29 Consumers maximize utility while fi�ms maximize profitsA

6/29 P�ice equals marginal costB

11/29 No one can be made better off without making someone else worse offC

3/29 Gove�nment sets optimal p�icesD

2/29 Fi�ms ea�n zero economic profitA

1/29 Output is produced at minimum average costB

21/29 The marginal benefit to consumers equals the marginal cost of productionC

5/29  P�ices are high enough to cover fixed costsD

5/28 Consumer surplus is maximizedA

4/28  Producer surplus is zeroB

17/28 Total surplus is lower than its maximum possible levelC

2/28 Markets are pe�fectly competitiveD

2/27 Overproduce the goodA

11/27 Underproduce the goodB

9/27 Produce the efficient quantityC

5/27 Eliminate consumer surplusD



5. Market efficiency refers to:

6. The efficient quantity of a good is dete�mined at the point where:

7. Monopoly markets are usually inefficient because:

8. The area representing market inefficiency in a supply and demand diagram is called:

9. When demand represents marginal social benefit and supply represents marginal social cost:

10. Efficiency in exchange requires that:

7/25 The fai�ness of income dist�ibutionA

14/25 The maximization of total surplusB

1/25 The minimization of p�icesC

3/25 High profits for fi�msD

3/25 Demand is maximizedA

6/25 Supply is maximizedB

11/25 Marginal willingness to pay equals marginal willingness to sellC

5/25 Consumer surplus equals producer surplusD

2/25 They produce where P = MCA

13/25 They rest�ict output below the socially optimal levelB

7/25 They eliminate all producer surplusC

3/25 Ent�y is easyD

3/25 Consumer surplusA

4/25 Producer surplusB

15/25 Deadweight lossC

3/25 Marginal profitD

7/25 The competitive equilib�ium is inefficientA

1/25 Gove�nment inte�vention is always requiredB

14/25 The competitive equilib�ium is efficientC

3/25 Total surplus is minimizedD

3/24 All consumers have identical preferencesA

14/24 Marginal rates of substitution are equal across consumersB

4/24 P�ices are fixedC

3/24 Fi�ms produce at maximum capacityD



11. Total surplus in a market is maximized when:

12. Which policy would most likely increase efficiency in a competitive market?

13. Allocative efficiency is achieved when

14. A market is said to be dynamically efficient if:

15. Which of the following represents a disto�tion leading to inefficiency?

16.  If a market p�ice is below marginal cost:

3/24 Taxes are highestA

4/24  P�ice is lowestB

14/24 All mutually beneficial trades are exhaustedC

3/24 A single fi�m dominatesD

1/23 per-unit taxA

4/23 A subsidy to producersB

13/23 Removing a disto�tion that prevents p�ice from equalling marginal costC

5/23 Imposing impo�t quotasD

1/23 Average cost is minimizedA

17/23 P�ice equals marginal social benefitB

2/23 Producer profit is maximizedC

3/23 Consumer surplus is zeroD

4/23 Fi�ms always ea�n positive profitsA

13/23  Resources are allocated efficiently over timeB

3/23 P�ices never changeC

3/23 All goods are produced by the gove�nmentD

1/23 Pe�fect info�mationA

4/23  P�ice equal to marginal costB

14/23 A per-unit tax on a competitive marketC

4/23 Free ent�y and exitD

8/23 The good is underproducedA

8/23 The good is overproducedB

3/23 The allocation is efficientC

4/23 Total surplus is maximizedD



17. Consumer surplus measures:

18. Efficiency in production requires that:

19. The socially optimal level of output is achieved when:

20. Which statement about taxes and efficiency is co�rect?

21. Efficiency in a market means that:

22. If regulation prevents p�ices from adjusting freely:

2/23 The profit of fi�msA

14/23 The difference between willingness to pay and the market p�iceB

3/23 Gove�nment revenueC

4/23 The marginal cost of productionD

3/22 P�ice equals average costA

15/22 Marginal rates of technical substitution are equal across fi�msB

3/22 Fi�ms produce different quantitiesC

1/22 There are many buyersD

5/22 Marginal p�ivate benefit equals marginal p�ivate costA

12/22 Marginal social benefit equals marginal social costB

4/22 Producer surplus is highestC

1/22 Consumer surplus is lowestD

10/22 Per-unit taxes create deadweight lossA

6/22 Competitive markets with taxes remain efficientB

5/22 Taxes only reduce producer surplusC

1/22 Taxes maximize total surplusD

0/22 All consumers pay the same p�iceA

15/22 The marginal buye�’s valuation equals the marginal selle�’s costB

3/22 Producers always gain more than consumersC

4/22 P�ices are maximizedD

12/22 Markets may fail to reach efficient outcomesA

4/22 Total surplus increasesB

4/22 There will be excess supply onlyC

2/22 Monopoly power disappearsD



23. The efficient allocation of resources requires:

24. Which market st�ucture most consistently leads to efficient outcomes?

25. Which of the following is a defining characte�istics of a public good?

26. Non-�ival�y in consumption means that:

27. Which of the following is an example of a pure public good?

28. Markets tend to underprovide public goods because:

2/22 Maximizing consumer surplus onlyA

1/22 Eliminating producer profitsB

14/22 Maximizing the sum of consumer and producer surplusC

5/22  Fixing p�ices by lawD

8/22 MonopolyA

3/22 OligopolyB

10/22 Pe�fect competitionC

1/22 MonopsonyD

4/22 Rival and excludableA

12/22 Non-�ival and non-excludableB

3/22 Rival but non-excludableC

3/22 Excludable but non-�ivalD

7/22 People cannot be prevented from using the goodA

4/22 One person’s consumption reduces the amount available to othersB

6/22 The marginal cost of an additional user is zeroC

5/22 The good must be provided by the gove�nmentD

3/22 A congested toll roadA

10/22  National defenseB

6/22 Fish in the oceanC

3/22 A p�ivate parkD

1/22 They are too profitableA

9/22 Free-�ider problem prevents fi�ms from captu�ing full benefitsB

8/22 They create negative exte�nalitiesC

4/22 They are excludableD



29. The free-�ider problem occurs when:

30. Efficient provision of a public good requires that:

31. Which statement best desc�ibes a common resource?

32. “Tragedy of the Commons” refers to:

33. Which of the following is a typical example of a common resource?

34. A good that is excludable but non-�ival is called:

5/21 Consumers pay too much for a goodA

10/21  Individuals can benefit from a good without paying for itB

2/21 Goods are pe�fectly excludableC

4/21 Prope�ty �ights are well definedD

4/21 P�ice equals marginal costA

4/21 Gove�nment sets a p�ice ceilingB

10/21 The sum of marginal benefits equals marginal social costC

3/21 P�ivate benefit equals p�ivate cost for each consumerD

2/20 Non-�ival and excludableA

7/20 Rival and non-excludableB

6/20  Non-�ival and non-excludableC

5/20 Rival and excludableD

9/20 Ove�use of �ival and non-excludable resourcesA

2/20 Underconsumption of public goodsB

6/20 High p�ices in monopoly marketsC

3/20 Excess supply caused by subsidiesD

4/20 Street lightingA

4/20 Public televisionB

8/20 Clean airC

4/20 A lighthouse with entrance feeD

5/20 Public goodA

8/20 Common resourceB

7/20 Club goodC

0/20  P�ivate goodD



35. The main economic problem with common resources is that:

36.  Which policy is most approp�iate to solve the tragedy of the commons?

37. Public goods are inefficiently provided in p�ivate markets because:

38.  If the gove�nment provides a public good at the efficient level:

39. Which of the following goods is most likely to suffer from congestion as more users join?

40. Which of the following is NOT an example of a public good?

2/19 They are never usedA

9/19 P�ivate users ignore the exte�nal cost they impose on othersB

6/19 They are excludableC

2/19  They generate too much tax revenueD

3/19 Removing prope�ty �ightsA

13/19 Imposing taxes or quotas on resource useB

0/19 P�ice ceilingsC

3/19  Encouraging more free �idingD

0/18 Consumers have identical preferencesA

5/18  Marginal cost is highB

10/18 Social marginal benefit is not reflected in individual willingness to payC

3/18 They are �ival goodsD

3/18 Free �iders disappear automaticallyA

7/18 Total surplus is maximizedB

2/18 The good becomes �ivalC

6/18 Consumers pay different p�ices based on MCD

4/18 National defenseA

4/18 KnowledgeB

10/18  A public swimming poolC

0/18 Vaccination programsD

4/18 Fireworks display in a cityA

2/18  Public radio broadcastsB

9/18 A Netflix subsc�iptionC

3/18 Mosquito control programsD



41. Ove�fishing in inte�national waters occurs mainly because:

42. A national park that becomes crowded in peak season is an example of:

43. Unlike public goods, club goods are:

44. The marginal social cost of an additional user of a public good is typically:

45. Which of the following is both non-�ival and non-excludable?

46. Pollution of a �iver used by many facto�ies illustrates

1/18 Fishing has high fixed costsA

5/18 The ocean is non-�ivalB

8/18 Fish stocks are �ival and non-excludableC

4/18  There are too few fishe�menD

2/18 Pure public goodA

4/18 Club goodB

9/18 Common resourceC

3/18 P�ivate goodD

5/18 Provided efficiently by competitive marketsA

10/18  Excludable, which allows fi�ms to charge usersB

2/18 Non-excludableC

1/18 Always free of chargeD

9/18 PositiveA

5/18 ZeroB

3/18 Ve�y highC

1/18 UnknownD

5/18 Cable TVA

5/18 City busB

6/18 Street lightingC

2/18  A p�ivate beachD

1/18 The free-�ider problemA

7/18 The tragedy of the commonsB

5/18 Efficient resource allocationC

5/18 Pe�fect excludabilityD



47. Which of the following best explains why p�ivate markets tend to underprovide public goods?

48. A common resource is inefficiently used mainly because:

49. For efficient provision of a public good, which condition must hold?

50. Which of the following is most likely to expe�ience the tragedy of the commons?

2/18 Public goods generate ve�y high profitsA

8/18 The free-�ider problem makes it difficult to charge usersB

5/18 Public goods are �ival in consumptionC

3/18 Marginal cost p�icing is always appliedD

3/18 It is non-�ival and excludableA

4/18 Users fully account for social costsB

8/18 Individuals ignore the negative exte�nal effects of their own consumptionC

3/18 The gove�nment always sets optimal quotasD

4/18 Marginal benefit equals marginal cost for each individualA

3/18 P�ice equals marginal costB

7/18 The sum of all individuals’ marginal benefits equals marginal social costC

4/18 Producer surplus must be greater than consumer surplusD

4/18 National defenseA

5/18 A patent-protected inventionB

4/18 Open-access grazing landC

5/18 A subsc�iption-based fitness centerD


