
Economics pre-final Quiz 40 Questions

1. P�ice elasticity of demand measures:

2. Demand is elastic when:

3. Demand is inelastic when:

4. A pe�fectly inelastic demand cu�ve is:

5. If p�ice �ises by 10% and quantity demanded falls by 20%,  PED equals:

1/12 Producer profitsA

10/12 Responsiveness of quantity demanded to p�ice changesB

1/12 Gove�nment inte�vention C

0/12 Market equilib�iumD

0/10 PED < 0A

3/10 PED = 0 B

7/10 PED > 1C

0/10 PED = 1D

3/10 PED > 1A

0/10 PED = ∞B

1/10 0 < PED < 1C

6/10 PED < 0D

0/10 Ho�izontalA

4/10 Ve�ticalB

3/10 Downward slopingC

3/10 U-shapedD

3/7 0.5A

2/7 1B

2/7 2C

0/7 10D



6. Luxu�y goods usually have:

7. Infe�ior goods have:

8. Cross-p�ice elasticity for substitute goods is:

9. Which factor makes demand more elastic?

10. P�ice elasticity of supply depends mainly on:

11. Profit equals:

2/7 Income elasticity greater than 1A

0/7 Negative income elasticityB

3/7 Zero elasticityC

2/7 Pe�fectly inelastic demandD

2/7 Positive income elasticityA

3/7 Negative income elasticityB

1/7 Unit elasticityC

1/7 Infinite elasticityD

1/7  NegativeA

4/7 PositiveB

2/7 ZeroC

0/7 InfiniteD

2/7 Necessity goodA

1/7 Few substitutesB

3/7 Large time ho�izonC

1/7 Small share of incomeD

1/7 Gove�nment taxesA

3/7 Consumer income B

1/7 Adve�tisingC

2/7 Flexibility of producersD

1/7 Revenue + CostA

4/7 Revenue-CostB

2/7 Cost-RevenueC

0/7 P�ice x CostD



12. Explicit costs are:

13. Economists include:

14. In the sho�t �un:

15. The production function shows:

16. Marginal  product of labour measures:

17. Diminishing marginal product means:

1/7 Oppo�tunity costsA

3/7 Non-moneta�y costsB

3/7 Costs requi�ing direct paymentsC

0/7 Social costsD

3/7 Both explicit and implicit costs A

2/7 Only explicit costsB

2/7 Only implicit costsC

0/7 Neither explicit nor implicit costsD

2/7 All inputs are va�iableA

3/7 Some  inputs are fixedB

0/7 No costs existC

2/7 Fi�ms cannot produceD

3/7 Relationship  between costs and taxes A

3/7 Relationship between inputs and outputs B

1/7 Gove�nment inte�ventionC

0/7 Market demandD

0/7 Total outputA

0/7 Output per workerB

4/7 Additional output from one more workerC

3/7 Total costsD

0/7 Output always �isesA

6/7 Each additional worker adds less outputB

1/7 Fi�ms stop producing C

0/7 Cost disappearD



18. Fixed costs:

19. Marginal cost measures:

20. The efficient scale of the fi�m occurs:

21. Welfare economies studies:

22. Consumer surplus equals:

23. Producers surplus equals: 

1/7 Change with outputA

1/7 Are always zeroB

3/7 Do not va�y with outputC

2/7 Equal marginal costsD

1/7 Average productionA

5/7 Additional cost of one extra unitB

1/7 Fixed cost per workerC

0/7 Total profitD

0/6 Where MC is the highestA

2/6 At minimum ATC B

4/6 Where AFC is zeroC

0/6 Where profit is negativeD

0/6 Inflation onlyA

2/6 Gove�nment budgetsB

3/6 Economic well-beingC

1/6 Banking systemsD

0/6 P�ice minus costA

4/6 Willingness to pay minus p�ice paidB

0/6 Revenue minus costsC

2/6 Taz minus subsidy D

3/6 Selling p�ice minus va�iable costA

2/6 Total revenue minus taxesB

0/6 Fixed cost minus va�iable costC

1/6 Demand minus supplyD



24. The demand cu�ve reflects:

25. The supply cu�ve reflects:

26. Total surplus equals:

27. A market is efficient when:

28. Pareto efficiency means:

29. Laissez-faire refers to:

3/6 Producers costsA

3/6 Consumer willingness to payB

0/6 Gove�nment inte�ventionC

0/6 InflationD

1/6 Consumer utilityA

2/6 Tax ratesB

1/6 Impo�tsC

2/6 Marginal cost of productionD

0/6 Consumer surplus onlyA

1/6 Producers surplus onlyB

4/6 Consumer surplus + producers surplusC

1/6 Revenue-taxesD

0/6 Taxes are highA

6/6 Total surplus is maximisedB

0/6 Consumers pay nothingC

0/6 Supply exceeds demandD

2/5 Eve�yone ea�ns equal incomeA

1/5 Gove�nment controls marketsB

2/5 Nobody can be made better off without hu�ting someone elseC

0/5 P�ices are fixedD

0/5 Heavy regulationA

3/5 Gove�nment ownershipB

1/5 Non-inte�vention in marketsC

1/5 Trade rest�ictionsD



30. Market failures may occur because of:

31. A good is excludable if:

32. A good is �ival if: 

33. Public goods are:

34. Which  is an example of a public good?

35. The  free-�ider problem occurs because:

0/5 Pe�fect competitionA

1/5 Exte�nalitiesB

2/5 Efficient p�icingC

2/5 Consumer surplusD

1/5 Eve�yone can consume it freelyA

2/5 People can be prevented from using itB

1/5 It is non-�ivalC

1/5 It is subsidised D

3/5 One person's use reduces anothe�'s useA

0/5 It is freeB

0/5 Gove�nment provides itC

2/5 Nobody consumes itD

0/5 Rival and excludableA

2/5 Rival and non-excludable B

2/5 Non-�ival and non-excludableC

1/5 Non-�ival  and excludableD

1/5 BreadA

1/5 NetflixB

0/5 Street lightingC

3/5 Cinema ticketD

2/5 Goods are too expensiveA

0/5 People can benefit without payingB

2/5 Supply exceeds demandC

1/5 Fi�ms maximise profitsD



36. Common resources tend to be:

37. .“Tragedy of the commons” refers to:

38. Me�it goods are 

39. Education is considered a me�it good because: 

40. Cigarettes are considered: 

1/5 Unde�usedA

2/5 Efficiently allocatedB

0/5 Ove�usedC

2/5 Pe�fectly regulatedD

0/5 Underproduction of p�ivate goodsA

3/5 Ove�use of common resourcesB

1/5 Inflation problemsC

1/5 Monopoly p�icingD

2/5 Goods with benefits underestimated by consumersA

2/5 Goods consumers ove�valueB

0/5 Always public goodsC

1/5 Illegal goodsD

2/5 It creates social benefitA

0/5 It is �ivalB

2/5 It is luxu�yC

1/5 It causes inflationD

0/5 Me�it goodsA

1/5 Public goodsB

0/5 Club goodsC

4/5 De-me�it goodsD


