
Economics pre-midterm Quiz 30 Questions

1. Economics is p�ima�ily the study of:

2. Scarcity means:

3. Which of the following best desc�ibes oppo�tunity cost?

4. A rational decision maker will choose an action when:

5. Trade between count�ies usually results in:

24/37  How society manages scarce resourcesA

6/37 How businesses maximize profitsB

7/37 How gove�nments control marketsC

0/37 How consumers avoid taxesD

2/36 People have limited wantsA

1/36  Resources are unlimitedB

33/36  Resources are limited but wants are unlimitedC

0/36 Production is always efficientD

2/36 Moneta�y cost of a productA

27/36  The value of the next best alte�native given upB

4/36 Cost of productionC

3/36 The profit from selling a goodD

5/36 Marginal cost equals average costA

25/36 Marginal benefit exceeds marginal costB

3/36 Marginal cost exceeds marginal benefitC

3/36 Total cost equals total benefitD

2/36 Lower living standardsA

17/36 Mutual benefitsB

13/36 Gove�nment controlC

4/36  Market failureD



6. Market failure may occur because of:

7. The law of demand states that:

8. Which of the following is NOT a dete�minant of demand?

9. Two goods are substitutes if:

10. Two goods are complements if:

11. When the p�ice of a good changes, we obse�ve:

27/36 Exte�nalities or market powerA

6/36 High competitionB

2/36 Consumer satisfactionC

1/36 Free tradeD

4/36 When p�ice �ises, demand �isesA

3/36 Demand is independent of p�iceB

3/36  Quantity demanded equals quantity suppliedC

26/36 When p�ice �ises, quantity demanded fallsD

7/35 IncomeA

6/35 TastesB

19/35 TechnologyC

3/35 P�ice of related goodsD

3/34  They are consumed togetherA

27/34 An increase in the p�ice of one increases demand for the otherB

4/34 Both goods are necessitiesC

0/34 Their demand is unrelatedD

22/34  An increase in p�ice of one reduces demand for the otherA

8/34 They compete in the same marketB

4/34 They have identical p�icesC

0/34 They are unrelated goodsD

13/34  A shift in demand cu�veA

13/34 A movement along the demand cu�veB

2/34 A shift in supply cu�veC

6/34 A change in market st�uctureD



12. If consumers expect the p�ice of a good to �ise in the future, demand today will likely:

13. The law of supply states:

14. A �ise in the p�ice of inputs will typically:

15. Market supply is:

16. A shift in supply occurs when:

17. Market equilib�ium occurs when:

4/34  DecreaseA

1/34  Stay the sameB

3/34  Become pe�fectly elasticC

26/34 IncreaseD

14/34 Quantity supplied decreases when p�ice �isesA

16/34 Quantity supplied increases when p�ice �isesB

2/34 Supply is independent of p�iceC

2/34 Supply always equals demandD

4/34  Increase supplyA

1/34  Increase demandB

24/34  Decrease supplyC

5/34 Increase equilib�ium p�ice onlyD

1/34 The supply of a single fi�mA

18/34 The sum of all individual suppliesB

14/34  The equilib�ium supplyC

1/34 The gove�nment supplyD

18/33 Non-p�ice dete�minants changeA

7/33 P�ice changesB

4/33 Demand increasesC

4/33 Quantity demanded changesD

1/32 Supply exceeds demandA

2/32  Demand exceeds supplyB

25/32  Quantity demanded equals quantity suppliedC

4/32 P�ices stop changingD



18. The equilib�ium p�ice is the p�ice at which:

19. If p�ice is above equilib�ium, the market expe�iences:

20. If p�ice is below equilib�ium, the market expe�iences:

21. The law of supply and demand states that p�ices adjust to:

22. If demand increases and supply remains constant, equilib�ium:

23. If supply increases and demand remains constant, equilib�ium:

24/32 Quantity supplied equals quantity demandedA

2/32 Fi�ms maximize profitB

6/32 Gove�nment sets the p�iceC

0/32 Demand is highestD

6/32  Sho�tageA

2/32 InflationB

4/32 Demand shiftC

20/32 SurplusD

9/32 SurplusA

2/32 Pe�fect competitionB

20/32 Sho�tageC

1/32 Elastic demandD

26/32  B�ing supply and demand into balanceA

4/32 Maximize gove�nment revenueB

2/32 Increase demandC

0/32 Eliminate fi�msD

4/32 P�ice falls and quantity �isesA

13/32 P�ice �ises and quantity fallsB

2/32 P�ice falls and quantity fallsC

13/32  P�ice �ises and quantity �isesD

3/32  P�ice �ises and quantity �isesA

18/32  P�ice falls and quantity �isesB

8/32 P�ice �ises and quantity fallsC

3/32  P�ice falls and quantity fallsD



24. Excess demand occurs when:

25. P�ice elasticity of demand measures:

26. P�ice elasticity of demand is calculated as:

27. If PED > 1, demand is:

28. If PED = 1, demand is:

29. If PED < 1, demand is:

24/32 Quantity demanded > quantity suppliedA

6/32 Quantity supplied > quantity demandedB

1/32 P�ice is zeroC

1/32 Market is competitiveD

3/32 Change in incomeA

21/32  Responsiveness of quantity demanded to p�ice changesB

5/32 Responsiveness of supply to p�iceC

3/32 Market equilib�iumD

5/32  %ΔP�ice / %ΔQuantityA

4/32 P�ice × QuantityB

3/32 Quantity / P�iceC

20/32 %ΔQuantity demanded / %ΔP�iceD

2/32  InelasticA

24/32 ElasticB

5/32 Pe�fectly inelasticC

1/32  Unit elasticD

6/32  ElasticA

3/32  InelasticB

22/32 Unit elasticC

1/32 Pe�fectly elasticD

4/32 ElasticA

25/32 InelasticB

2/32 Pe�fectly elasticC

1/32 Unit elasticD



30. If demand is elastic, an increase in p�ice will:

10/32  Increase total revenueA

17/32 Decrease total revenueB

5/32 Not change revenueC

0/32 Double revenueD


