Sample Questions

1. Do international organizations undermine state sovereignty?
Sample Answer
International organizations (IOs) play an increasingly important role in global governance, raising questions about whether they undermine state sovereignty. From a realist perspective, IOs do not fundamentally threaten sovereignty because they are created and controlled by states. Powerful states design international institutions to serve their interests and can withdraw support if necessary. Therefore, IOs are tools rather than independent actors.
In contrast, the internationalist perspective argues that globalization and IOs constrain domestic policy autonomy. When states participate in international agreements such as WTO trade rules, they accept limitations on their ability to regulate their economies independently. However, this does not eliminate sovereignty; rather, states exercise sovereignty collectively through multilateral decision-making.
Universalists go further, arguing that globalization and IOs increasingly replace the state as the central actor in world politics. They emphasize the growing role of global civil society and NGOs in shaping international norms.
Overall, IOs both constrain and empower states. While they limit unilateral decision-making, they also allow states to cooperate in solving global problems such as climate change, financial instability, and international security.
2. [bookmark: _GoBack]Explain how the Mexican financial crisis (1994) developed and why the IMF intervened.
Sample Answer
The Mexican crisis developed from a combination of macroeconomic imbalances and political instability. During the early 1990s Mexico pursued financial liberalization and attracted large capital inflows from foreign investors. These inflows financed a growing current account deficit and contributed to the appreciation of the peso.
However, the Mexican economy became vulnerable due to an overvalued exchange rate, rising foreign-denominated debt, and declining foreign reserves. Political instability, including the Chiapas uprising and the assassination of a presidential candidate, undermined investor confidence. Capital began to leave the country rapidly, leading to a currency collapse.
The IMF and the United States intervened to prevent the crisis from spreading to other emerging markets. Their rescue package aimed to restore investor confidence through austerity measures, structural reforms, and financial support. Critics argue that these policies worsened social conditions, while supporters claim they prevented a larger global financial crisis.
3. Compare realist and liberal perspectives on international organizations.
Sample Answer
Realists view international organizations as instruments of powerful states. Since IOs lack military power and financial independence, they rely on states for enforcement and funding. Consequently, IOs reflect the existing balance of power rather than shaping it.
Liberals, however, emphasize the role of institutions in facilitating cooperation. IOs reduce uncertainty, create rules, and provide mechanisms for dispute resolution. By establishing norms and monitoring compliance, institutions make cooperation possible even among states with conflicting interests.
While realists highlight power politics, liberals focus on institutions and collective problem-solving. In practice, both perspectives capture important aspects of international organizations.

4.  Explain the main causes of the Asian Financial Crisis (1997).
5. Critically evaluate the IMF’s role in managing financial crises.
6. Discuss the concept of moral hazard in IMF bailout programs.
7. Explain the concept of soft power in international organizations.
8. Discuss how globalization affects state sovereignty.
9. Compare realist, liberal, and Marxist explanations of financial crises.
10.  To what extent do international organizations have independent power in world politics?

